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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

To develop and maintain an environment of sound financial
reporting in the country which is important to promote investor
confidence in audited financial statements

PARTNER IN NATION BUILDING — COLLABORATION WITH REGULATORS
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NABARD

. Submitted Special Invitees from various
Undertaken review of presentation to MCA Regulators (NABARD, CBDT,
5 cases referred by on significant non - Niti Aayog) on Board and their
Regulators compliances observed participation in Board
(SEBI, C&AG). in'7 cases. Meetings.

J )

SCOPE OF FRRB

Review of General-Purpose Financial Statements

Compliance with the Compliance with the Compliance

generally accepted disclosure requirements with the
accounting prescribed by statutes/ reporting
principles rules and regulations obligations

Publications: X Handle: Programs: Articles in ICAI
Study on Compliance @frrbicai Webinar Series and Journal/Mass Mails

on Commonly Found
Non-Compliances

of Financial Awareness
Reporting Programs on
Requirements Financial Reporting
Practices

SPREADING AWARENESS ON PERTINENT OBSERVATIONS
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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

REVISED CRITERIA FOR SELECTION OF ENTERPRISES

Suo Motto Special Case

On the basis of
Turnover/Net Worth

Complaints
falling within the

Nifty 100

and .

. covering all )

lety 500 major sectors of ambit of Terms of
index Reference

economy

Media reports
highlighting
accounting
irregularities

Cases where
letter of advisory
has been sent by
FRRB to auditors,
previously

Referred by
reqgulators:
MCA, SEBI,
C&AG, ECI

New Parameters Introduced

Companies
Under IRP

Negative
Reserves

Low Audit
Fees

Highly
Levered

SELECTION OF ENTERPRISES FOR COUNCIL YEAR 2025-26

Highly Levered
7%

Negative Reserves
7%

Low Audit Fees

Nifty 100 and Nifty 500
13%

36%

Companies Under IRP
6%

Random Sampling

31%
I Nifty 100 and Nifty 500 M Low Audit Fees
B Highly Levered Companies Under IRP
I Negative Reserves B Random Sampling
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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

CASES UNDERTAKEN BY THE BOARD

Reselection of Referred by
Review by experienced Chartered ) Regulators .
A tant led past advisory 29, Complaints from
ccountant empaneled as cases Stakeholders

Technical Reviewer 4% 1%

Review by a group of Chartered
Accountants, Financial FRRG @
Reporting Review Group
i (7)) [ e
Nifty 500 Sampling
§% 52%

CASES CONSIDERED BY THE BOARD

Cases considered by the Board
| 76 Financial Statements l

|
e |§

76 | |

62 IND AS Financial Statements 14 Non IND AS Financial Statements
(including 58 listed companies and (including 9 listed companies and
& unlisted companies) 5 unlisted companies)

31 8 6 6 5
Manufacturing Infrastructure Financial Information Technology Power
Companies Companies Institution Companies Companies

13 Banking and Insurance Companies
1Information Technology Company

Completed all pending 27 cases pertaining to earlier Council Years,
2020-21 (4 cases), 2021-22 (6 cases) & 2022-23 (17 cases).

N y
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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

ACTIONS THAT ARE TAKEN BASED ON REVIEW

Material Non-compliance
affecting True & Fair view of
the Financial Statements

Non-compliance, which are not material
and does not affect the True & Fair view
of the Financial Statements

Action against the Auditor(s):
Refer the case to the Director
(Discipline)

Action against the Enterprise: Inform
irreqularity to the requlatory body, relevant
totheenterprise

« Bringthe non-compliance to the attention of the auditor by way of advisory.
- To make the regulatory mechanism of the Institute more robust and effective, FRRB shares
relevant details of theauditorwith Peer Review Board for consideration during Peer Review

FOR THE YEAR

76
Total No.

of cases
considered by
the Board

DECISION TAKEN BY THE BOARD ON CONSIDERED CASES

TILL DATE

Referred to
appropriate
authority
16%

Reports
sent to ECI

3%

Advisory }
8 o Issued to No matel!'lal
S, e e\"l« 0‘\0 Auditors (LOA) non-compliance
NN = 0% observed
. Yy Do (% o0 (e 62%
88y, 30r; 7% RTINS ° o
A Lo, s 9 Cases (12%) - W e 19%
(7 "9
2o, ° refered to

Director (Discipline)
of ICAI and/or
Regulators (MCA,
SEBI, RBI)
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The Institute of Chartered Accountants of India  § k
Financial Reporting Review Board (FRRB)  §Xws

REVIEWS UNDERTAKEN BY BOARD SO FAR

Total Cases
1269

Special Cases Suo-Motto Cases

263

1006

Undertaken review of
companies representing

70% of market
capitalisation

in last 3 years

Average 63 cases considered by the Board per annum

Suo Motto M Special Cases
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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

PUBLICATIONS

Released Volume lll of FRRB Publication (Ind AS)

STUDY ON COMPLIANCE OF
FINANCIAL REPORTING REQUIREMENTS
(Ind AS FRAMEWORK)

VOLUME Il1

—— More than 200 non-compliances

Covering 88 financial statements

1HIWNTOANIOMIWV YA SV Pul)
SINIWIIINOIY DNILYIOCIY TVIDNVNIH 40 IDNVITdWOD NO AdNLS

Largest volume of Ind AS
Publications of FRRB

NOTABLE HIGHLIGHTS

Financial Reporting Review Board
The Institute of Chartered Accountants of India
(Set up by an Act of Parliament)

New Delhi

9

CORNERSTONES OF BOOK 0.72% B Ind AS 116
6.83% I Ind AS 115

2.16% I Ind AS 113

From Compre- Empowe- 0.36%1 IndAS 111
Insight to hensive ring Our

Impact Coverage Members

Assets
Equity
Liabilities

3.24% M Ind AS 109
2.52% M Ind AS 108
5.40% I Ind AS 107
0.72% W Ind AS 105
0.72% 0 Ind AS 103
2.16% I Ind AS 102
2.16% I Ind AS 101
1.44% M Ind AS 40
1.80% M Ind AS 38
1.80% MM Ind AS 37
0.72% 0 Ind AS 36
1.80% MM Ind AS 33
2.52% M Ind AS 32
0.36% 1 Ind AS 27
7.55% IS Ind AS 24
1.08% M Ind AS 23
0.36% I Ind AS 21
7.19% IS Ind AS 19
3.60% I Ind AS 16
ohR vations 5.04% M Ind AS 12
retated to 0.36% 1 Ind AS 10
3.60% I Ind AS 8
14.03% I Ind AS 7
2.52% Il Ind AS 2
Observationsrelated  17.27% I nd AS1

to the Statement of
Profitand Loss

Statement Other
of Profit & Disclosures
Loss

Auditor's
Cash Flow Report )
ETC CARD

Observations on

WHAT IS
COVERED IN Elements of financial Statements wise

Observations related X
to CARO Observations

\ related to Assets
Observations

related to Auditor's. Observations
Report related to Equity

Summary of Non Complainces: IND AS wise

Observations related to
Other Disclosure

Observations related to
Statement of Cash Flows
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The Institute of Chartered Accountants of India
Financial Reporting Review Board (FRRB)

WEB PORTAL OF FRRB

Overview v Board Composition  Empanel as a Reviewer v Knowledge Sharing v Events v Contact Us

Rule-Based 1‘»
Analytics

e 2 Technical Reviawer |

FINANCIAL REPORTING REVIEW BOARD - ICAI FRRG Members

Work Flow
Automation

Financial Reparting Review Board (FRRB) constituted in July 2002, is an important wing of ICAI that works to bring improvements in financial reporting practices a S Cr Yot tend

thereby promote investors’ confidence in audited financial statements. Viaw More

President & Vice President, ICAI -
Review Mechanism

- fer Review Admin

Secretary

Users

hairman
¢ Repository

Vice Chairman

Key Features of the Portal

}7 Lev:el1 Lev:el 2 Levgel 3 Mon]tor]ng
4 % . . i
< Work
Progress
Technical Financial
President . Reviever Financial Reporting Review
Vice-President awr) Reporting Review Group (FRRB)

A N——— CA. Charanjot Singh Nanda Group (FRRG) Advanced
FRRB At a Glance Search
.
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Q ct Following
Tha Institute of Charterad Accountants af indla:
Firancial Ruporting Anview Bour (FiRg)

Financial Reporting Review Board (FRRB)

FRRB was formed in 2002 to carmry out the review of financial statements to
determine compli (] unting principles and di re requirements.

o hn per quoted rebemert, ihe Tianel
ity musued o n-. o b »dm;mlr
e o 80 manh o buprans el ard sembactal
cash faw charscierrics o e drancal sasets

g

e, vty shall discons

eformaen il arabien aars o Arancal istemarts
o enue o ralune wed suteet of nuks arng fam
Psancil insiruments s A1 ety s spesed s P
they have boen maseged. Thess faks sicaly schide,
o o o, condi ik, el ikl wred adi eh

57 on Ind AS

4360 76 11 on AS
Followers Tweets posted (IGAAP)

8 on
Schedule Il
& SA
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The Institute of Chartered Accountants of India

Financial Reporting Review Board (FRRB)

GLIMPSES OF EVENTS

* Webinar Series on ‘Commonly found Non-Compliance of Ind AS and Combnies Act 2013’

X !
R

L -

P N

CA. Charanjot Singh Nanda ‘

Himanshu Kishnadwala Anand Banka.

CA. Ranjeet Kumar Agarwal, President, ICAI, CA. Charanjot Singh Nanda, Vice-President, ICAl, CA. Vishal Doshi, Chairman,
FRRB, CA. Dayaniwas Sharma, Vice-Chairman, FRRB along with the panellists CA. Himanshu Kishnadwala, CA. Anand Banka
and CA. Santosh Maller gracing the webinar organized on 16"-17" April 2024 and attended by more than 1700 members.

Awareness Programme on Financial Reporting Practices in Bhopal Branch

¥ CHRRTLNED ACCRINTRY

CA. Amarjit Chopra, Hon. Past President, ICAl addressing the participants at the programme organized by FRRB and hosted
by Bhopal Branch(CIRC)of ICAlon 9th August 2024.

Awareness Programme on Financial Reporting Practices in Udupi Branch

m—

Programme organized by FRRB and hosted by Udupi Branch(SIRC)of ICAl on 9th November 2024
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MEMBERS OF THE 25™ CouNciL oF ICAl

CA. Ranjeet Kumar Agarwal CA. Charanjot Singh Nanda
President, ICAI Vice President, ICAI

CA. (Dr.) Rajkumar CA.Piyush S. CA. Chandrashekhar  CA. Vishal Doshi CA.Durgesh Kumar CA.DheerajKumar CA. Purushottamlal
Satyanarayan Adukia Chhajed Vasant Chitale Kabra Khandelwal Hukamichand
Khandelwal

CA.Umesh Sharma  CA. Aniket Sunil CA. Dayaniwas CA. Sridhar CA. Prasanna
Pandurang Kinare Savla Ramnarayan Talati, Inmediate Sharma Muppala Kumar D
Past President

1%

CA. Rajendra CA.Cotha S CA. SripriyaK  CA. Sushil Kumar CA.(Dr.) Debashis CA.(Dr.) Rohit CA. Abhay CA. (Dr.) Anuj
Kumar P Srinivas Goyal Mitra, Ruwatia Agarwal Chhajed Goyal
Past President

CA.GyanChandra CA.Prakash  CA.Kemisha Soni CA.Pramod Jain CA.Sanjay Kumar CA.(Dr.)Raj CA.HansRaj  CA.(Dr.) Sanjeev
Misra Sharma Agarwal Chawla Chugh Kumar Singhal

\ ~ GOVERNMENT NOMINEEE/

| s on M

ShriInder Deep Shri Ritvik Shri Balamurugan Shri Deepal Shri Rakesh Jain Dr. P.C. Jain Shri Vijay Kumar Shri Chandra
Singh Dhariwal  Ranjanam Pandey D Kapoor Jhalani, Advocate Wadhwa
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